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6th Advanced Programme for Central Bankers and Regulators
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With the aims of updating central bankers from non-
G20
concerning the supervision of financial institutions,

countries and regions on developments
along with promoting Hong Kong's participation in and
influence on various international financial affairs, the
Institute hosted the 6th Advanced Programme for
Central Bankers and Regulators during 8—10 February.
The Programme featured distinguished figures in
finance, including Professor Liu Mingkang, former
the China

Commission; Professor Joseph Yam, former Chief

Chairman  of Banking Regulatory

Executive of the Hong Kong Monetary Authority;

Professor Lawrence J. Lau, former CUHK Vice-
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Chancellor; Dr. Shan Weijian, Group Chairman and
CEO, as well as Managing Partner of PAG; and Mr.
Christopher Hui, Managing Director and Head of
Project Management, Market Development, at Hong
Kong Exchanges and Clearing Limited. The lectures
covered multiple topics, including financial crises, the
impact of new IFRS on banks' risk management and
non-performing assets, fintech adoption and its
regulation, and turning around problem banks.
Programme participants encompassed central bankers
and representatives from the financial institutions of
Armenia, Azerbaijan, Cambodia,

Laos, Myanmar,

Nepal, Pakistan, Sri Lanka, Taiwan, and Vietnam.
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Luncheon Talk by Professor Liu Mingkang on “On Quality China”
FREBE : RARHREE "wEEPEH

During the luncheon talk held on 12 March,
Professor Liu Mingkang, Honorary Distinguished
Research Fellow of our Institute and former
Chairman of China Banking Regulatory Commission,
examined various challenges that China has to
tackle in the coming years. The talk, titled “On
Quality China”, commenced with an overview of
prevailing different the
decelerating real GDP growth rate, the fiscal
imbalance across the diminishing
investment efficiency, the aggravating inequality,
the relatively underdeveloped capital markets and
insolvency procedures, the excessive emission of
pollutants in steel production resulting from the use
of obsolete emission standards, the limited water
resource, and so forth.

issues in sectors:

regions,

Professor Liu observed that the leading global
concerns include the reversal of monetary policy,
competitive  tax and populism,
unbalanced development models as well as burden
from low resource allocation efficiency pose major
domestic challenges. Despite the challenges ahead,
he concluded the talk on an optimistic tone,
propounding improvements in standards, the
adoption of rule of law, together with the nurturing
of craftsmanship culture as means to realize quality
China. He further remarked that
reforms

cuts while

successful
are crucial to

productivity-enhancing
sustaining growth in the long run.

£ 3 B 12 HRYFEBEE L | AR EAHARE

BRI TR SRR E SR T RRREIR S
7 FEESREF O AERISEREL. BEXE
BER REETE]  BIRTHASEENE
ZHE | BERENEERERRETR. ShEZ
EIRRIEERE. IREMETRE. AFEEFEEMB.
BHATENEADIGIRERR. HIERER
AUHFEEME RN EREHRIS . KE
RERES.

FHIREHE RN TEE B EEEREERRITE,

PR R ER | A RIS RAEIILAR
BERDECEE T HRAIGIRIEN T BEARIEA
B RETRME , (BASSRNEEERER |
R THREERISGE, TRBRIRN |, AR TEMHRY
EBFREREETENGE. ME—PFR, K
DHRESEENNNEHRRPRFHIEREME
=z,

B IEER SRAFAT



IGEF Newsletter Jan—Mar 2018

Luncheon Talk by Professor Joseph Yam on
“Is the Next One Coming?”
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Professor Joseph Yam, Distinguished Research
Fellow of our Institute and former Chief Executive of

Hong Kong Monetary Authority, delivered a
luncheon talk titled “Is the Next One Coming?” on
26 January, assessing the potential risk factors that
might contribute to the onset of another financial
crisis. After a pithy review of financial crises over the
past few decades together with the lessons learnt,
Professor Yam proceeded to discuss areas that
require caution in order to mitigate the risk of
emergence of financial risk
management in financial systems, the pitfalls of
financial liberalization and globalization of financial
markets, as well as the problematic financial
culture.

crises, namely

In addition, Professor Yam identified the major risk
factors associated with future financial crises,
including geopolitical tensions, the advent of
disruptive technologies, the erratic price behavior of
intangible assets, the normalization of monetary
policy, the inadequate risk management, and the
possible deregulation of Wall Street. Given these
perils, he suggested that the next adjustment of
asset prices would come but not necessarily lead to
a crisis in Hong Kong.
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Public Lecture by Dr. Zhan Xintong on “Investor Preference, Corporate Social
Performance, and Stock Prices”
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On 6 February, Dr. Zhan Xintong, Assistant Professor of
Finance at Erasmus University Rotterdam, elucidated
the relation between corporate social responsibility
and stock returns in the lecture titled “Investor
Preference, Corporate Social Performance, and Stock
Prices”. Dr. Zhan proposed that social responsibility
could constitute a constraint on investment decisions:
socially aware investors pursue not only financial profit
but also social benefits in investment; their concern for
the latter may prompt them to forsake potential
financial gains, for instance, by avoiding the purchase
of underpriced stocks of socially unsavory firms. She
further argued that such behaviour could hinder stock
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prices from being corrected effectively in the case of
mispricing, thus affecting market efficiency.

Dr. Zhan received her Ph.D. in finance from The
Chinese University of Hong Kong in 2016. Her research
interests encompass return predictability, stock
crashes, as well as sustainable and responsible
investing. Her research has been presented in multiple
finance conferences such as American Finance
Association Annual Meeting, European Finance
Association Annual Meeting, and Asian Bureau of
Finance and Economic Research. She has also been
invited by industry professionals for presentation,
including Morgan Stanley and Two Sigma.
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Upcoming Activities SEBFEE

Public Lecture on “Crypto-Assets: Challenges and Opportunities for
Central Banking”
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Speaker: Dr. Dong He

A RIS

Time: 2 May 2018 (Wednesday), 2:30 pm — 3:45 pm
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Venue: Lecture Theatre 5, Level 2, Cheng Yu Tung Building,
The Chinese University of Hong Kong
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Language: English
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Description: Dr. Dong He, Deputy Director, Monetary and Capital Markets Department (MCM)
of International Monetary Fund (IMF), will discuss the April 2018 Global Financial
Stability Report on crypto-assets. B
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Via website (https://cloud.itsc.cuhk.edu.hk/webform/view.php?id=4796014)
48 _EEEC (https://cloud.itsc.cuhk.edu.hk/webform/view.php?id=4796014)
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